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 Gujarat Gas had been a steady mover in the initial 

phase as it failed to do much for four years (i.e. 

during 2015-2019) after its listing. It finally gained 

momentum in November 2019 and surged from 

roughly 190 levels to 310+ in just 4 months. 

 

 In line with the broader correction, it also plunged 

sharply lower from its record high in February 

2020 and tested the support zone of the              

medium-term moving average (100 EMA) on the 

weekly chart around 190 levels. It spent nearly a 

month in a range after that fall and witnessed an 

equally strong recovery and made a new record 

high at 334.40 in August 2020. 

 

 It has been consolidating in a range of 285-330 

zone for the last 3 months and currently trading in 

the middle of the band. Indications are in the           

favor of a steady up move from hereon. We thus 

advise accumulating it gradually, by buying at the 

current level (310.85) and adding more on any dip 

around 300 with a close below stop loss of 284 for 

the target of 360.  

Technical Recommendation 

310.85 CMP (`) 

Accumulation 
Range(`) 

300-310.85 

Stop Loss– Closing (`) 284 

Target (`) 360 

Time Horizon 2-3 Months 

 Gujarat Gas Ltd (GGL) is India's largest City Gas 
Distribution player with its presence spread 
across 23 Districts in the State of Gujarat, Union 
Territory of Dadra & Nagar Haveli, Thane          
Geographical Area and Palghar District of                
Maharashtra. The company has India's largest 
customer base in Residential, Commercial and 
Industrial segments. It has more than 24,000 kms 
of gas pipeline network and 400+ CNG stations. It 
distributes gas to over 14,50,000 households, 2 
lakh+ CNG vehicles per day and to more than 
3700 industrial customers. 

 

 With outbreak of Covid-19 pandemic the demand 
has been impacted however it would rise at a 
steady pace with opening of economies. GGL has 
seen decent recovery in volumes post gradual        
re-opening as compared to its peers. Further with 
recent change in gas pricing policy wherein gas 
price has been cut by 25% at the lowest level to 
$1.79 per mn British thermal unit from October 
1, 2020 to March 31, 2021. This cut is likely to 
benefit city gas distribution companies like            
Gujarat Gas going forward. 

 

 From medium to long term GGL focus would be 
to improve volumes, tie-ups for long term Gas 
contracts and increase distribution network by 
untapping new geographies. Further the               
company plans to grow PNG and CNG segments 
will help it to create a more diversified business 
model. 

  Gujarat Gas Ltd. 

Data  Matrix 

Equity (`Cr) 137.7 

EPS (`) 17.4 

Book Value (`) 48.2 

Face Value (`) 2 

P/ BV ( x) 4.8 

Dividend Yield (%) 0.4 

Beta  1.06 

52 Week High / Low  334.4/167.6 

ROE% 36.1 

Source : Capitaline, Moneycontrol 

BSE Code                   539336 

NSE Code GUJGASLTD  

Sector Oil & Gas 
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Running Recommendations 

Performance of Closed  Recommendations 

Rec. Date Scrip Name 
Rec. 
Price 

Exited On Return % Remarks 

28-Aug-2020 DCB BANK 94.55 24-Sep-2020 -12.21 Booked loss as SL triggered at 83 

21-Aug-2020 POWERGRID 185** 17-Sep-2020 -8.10 Booked loss as SL triggered at 170 

10-JuL-2020 EQUITAS 59.60 29-Aug-2020 -17.78 Booked loss as SL triggered at 49 

17-Apr-2020 RADICO 327.95 29-Jul-2020 14.65 Booked profit as trailed SL triggered at 376 

12-Jun-2020 RALLIS 234.75 23-Jul-2020 32.05 Booked profit at 310 as Target Met 

30-Apr-2020 BIOCON 353.95 13-Jul-2020 24.30 Booked profit at 440 as Target Met 

22-May-2020 GRANULES 165.75 12-Jun-2020 26.70 Booked profit at 210 as Target Met 

29-May-2020 RELAXO 676.45 04-Jun-2020 15.30 Booked profit at 780 as Target Met 

06-Sep-2019 POWERGRID 203.70 12-Mar-2020 -14.09 Booked loss as trailed SL triggered at  175 

20-Feb-2020 VOLTAS 725 09-Mar-2020 -8.96 Booked loss as trailed SL triggered at  660 

29-Nov-2019 FEDERALBNK 88.90 06-Mar-2020 -7.76 Booked loss as trailed SL triggered at  82 

07-Feb-2020 CHOLAFIN 339.95 28-Feb-2020 -12.63 Booked loss as trailed SL triggered at  297 

03-Jan-2020 PETRONET 269.20 28-Feb-2020 -5.66 Booked loss as trailed SL triggered at 254 

24-Jan-2020 RADICO 356.50 13-Feb-2020 20.89 Booked profit at 431 

13-Dec-2019 GSPL 218.25 24-Jan-2020 17.04 Booked profit at 255.45 

15-Nov-2019 GRANULES 123.5 24-Jan-2020 25.79 Booked profit at 155.35 

11-Oct-2019 VGUARD 230.90 10-Dec-2019 -6.90 Booked loss as trailed SL triggered at 215 

01-Nov-2019 KAJARIACER 565.85 22-Nov-2019 -8.10 Booked loss as trailed SL triggered at 520 

18-Oct-2019 PETRONET 267.30 22-Nov-2019 1.01 Booked profit as trailed SL triggered at 270 

20-Sep-2019 IGL 339.15 01-Nov-2019 15.00 Booked profit at 390 as Target Met 

Scrip Name Rec. Date Rec. Price CMP (01st Oct,2020) Closing S/L Target 

INDIACEM 07-Aug-2020 116.85 119.30 107 155 

GODREJCP 31-JuL-2020 691.85 734.05 670* 810 

HEIDELBERG 19-Jun-2020 167.80 188.40 174 214 

* Closing S/L Trailed     
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S. No. Statement Answer 

    Tick appropriate 

    Yes No 

  I/we or any of my/our relative has any financial interest in the subject company?  
[If answer is yes, nature of Interest  is given below this table] 

  No 

  I/we or any of my/our relatives, have actual/beneficial ownership of one per cent.  
or more securities of the subject company, at the end of the month immediately preceding  
the date of publication of the research report or date of the public appearance? 

  No 

  I / we or any of my/our relative, has any other material conflict of interest at the time of  
publication of the research report or at the time of public appearance? 

  No 

  I/we have received any compensation from the subject company in the past twelve 
months? 

  No 

  I/we have managed or co-managed public offering of securities for the subject company in  
the past twelve months? 

  No 

  I/we have received any compensation for brokerage services from the subject company  
in the past twelve months? 

  No 

  I/we have received any compensation for products or services other than brokerage  
services from the subject company in the past twelve months? 

  No 

  I/we have received any compensation or other benefits from the subject company or  
third party in connection with the research report? 

  No 

  I/we have served as an officer, director or employee of the subject company?   No 

  I/we have been engaged in market making activity for the subject company?   No 
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